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g | Z Building responsible supply chains
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Engaging with our partners &
suppliers to reduce greenhouse
gas emissions
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Leading in Sustainability

PSCI







:‘ZEZ$ = IﬂE*ﬂ** The Licenses to Operate - Now & Future

The Bottom Line and Basics to Keep Business Running A Higher Bar and The Differentiators to Enable Long Term Success —

The Potential Bottom Line and Basics in the future
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Bﬂﬂﬁ*ﬂ@ZOZZfﬁgéﬁﬁ,‘lﬁ AstraZeneca 2022 global highlights

S44.4bn

Total Revenue

(incl. COVID-19 medicines)
BEI

+25%

Total Revenue
growth
EiiEic

S9.8bn

invested in our

science
RRIZA

179

projects in development
pipeline
IRE#EPA

198

successful market

launches
~m.Lh

59.3%

reduction in Scope
1 and 2 greenhouse
gas emissions

since 2015

BRRHE

+44m

people reached
through our Access
to Healthcare

programmes
EiTiRE

83,500

employees
RISH

34

regulatory approvals
and authorisations

in major markets
370 9N
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Our interconnected pillars and focus areas w
Equitable
The results of our 2021 access
materiality assessment |
identified the issues that Affordability
matter most to AstraZeneca and pricing
and our stakeholders, and |
showed where we can have a
positive impact. , % Health system
interconnected S;; resilience
priority pillars =]
o
Ethical business . 9 § Ambition Zero
culture underpinned by g' Carbon
material
Inclusion and focus areas Product
diversity & sustainability
%,
10&6:1 N
en
Workforce safety <! transpa® Natural
and health resources
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Ambition Zero Carbon

Ambitious science-based decarbonization strategy,
accelerating our progress towards net zero with

long term, published goals

From 2026, we will have By 2030, we aim to halve our
reduced our Scope 1 and entire value chain footprint —=Scope 3 —
on the way to

2 GHG emissions by

98%, by: becoming science-based net zero
o RE LN Using 100% by 2045 at the latest, by:

renewable energy for
heat and power .

J EV Maximising
transition to an electric
vehicle fleet .

e EP Doubling energy
productivity

* Reducing and capturing
F-gas emissions at our
sites

95% of key suppliers and
partners having science-based targets by
the end of 2025

Transitioning to next-generation
respiratory products with low or near-

zero climate impact propellants SCIENCE
- BASED
‘Designing in’ sustainability TARGETS

across product lifecycles and
embedding net zero into cost of goods

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

PSCI

Y @PSClnitiative
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Transparent reporting on progress towards Net Zero

¥
N|

=

Ambition Zero Carbon

We follow a hierarchy to achieve our ambitions SBTi Verified
‘We will follow the science and deliver absolute reductions in all our direct and indirect sources, of greenhouse gas .. . e peasured fom & 2010 base
(GHG) emissions across our value chain (Scopes 1, 2 and 3), doing our part to limit the impacts of climate change @E]m:unate Reduce e Substitute Compensate o Seope 3 et g
while unlocking opportunities to deliver improved healthcare in a low carbon economy.
Scope 1 &2 ACHIEVED 2025 INITIATIVES [2026 | See Sustainchility Data Summery
Emiaai.onI:Immoulm ' I TARGET for full metrics and methodology I I
jons (site and flest) 58.3% reduction in GHG since 2015 EV 17| Road fieet decarbonisation strategy delivered Reduce absolute Scope 1 and 2
- P 100% renewable energy with over half from mauﬂwmwm%wm
Target baseline emissions (2015): 10% EV; 63% green flest RE mew-1o-grid sources
647 ktCO.e o (EV, hybrid o plug-in hybeid);
2 first market to 100% EV Ep [T oy consumption reduced by 10%
; . - m sources fram new assats
2015 baseline emissions (CO,e) i “W“W'"w & and integrate acquisitions into Ambition Zero Carbon
2 ‘3 efliciency projects 9 F-gases for low global
Flest a3 i warming poential (GWF) altematives
g e 89% imported renewable electricity 1
Heat 20 o globally since 2021 $ natural gas with
Electricity 315 2 of heatand pewpe Compensate for any residual Scope 1 Compensate for any residusl Scope
Tore = ‘B Initiate F-gas management A and F-gas and 2 through high gquality 18'“2“"9"9”“““?‘"0'5“@
(100 year GWP) * - from removals using Bloenergy with carbon mmmn::nm:"
(§ of respiratory medicines storage programme
H}EIS 2019 2020 2021 @I 2023 2024 2025 2026 2027 2028 2029 2030 2045
I . . L " ' ' ; ' L P T S T TR S R T
} . 4 t + t + + +—+—t———————————
Scope 3 ACHIEVED Izusurmazr 2045 TARGETS
ﬁllﬂ“?riﬂdimﬂﬂﬂi?iﬂﬂsm SBTI verified targets to Net-Zero Reduce absolute Scope 3 GHG emissions by I Reduce absolute Scope 3
occur in our vahie chain | 50% by 2030 GHG ermizaions by B0% by
2045 from a 2010 base
Target baseline emissions (2019): 12% of supplier spend in purehased r I St
5,884 ktCOze services has SBTs TARGETS ﬁ 46% GHG reduction In purchased Secience-based net zere
. 2025 goods and services
‘and report GHG footprint and access [
electricity through the Energize SBTs covering . 6% GHG reduction in upstream
] t B5% of suppliers by spend, transportation snd business
L Puchased goods & servioss 8 good and x travel
} and Capitsl goods 3,842 § Wﬂ;nm*mmﬂdrﬂ services and capital goods |
reaches T4% Continue to decarbonise the
B Fuel and energy-relaied 83 a i, 50% of suppllers by spend ﬂ H0% GG Pt B An ——@ () tullvalue chain of our business —
= | N o 28 & Busimess air travel emissions: 53% below x cowering T energy =L in line with the 1.5C pathway
o Westested ot e 21 (g Launched the Produet I Launch our first next-generation Transition to Foatprint from patient use of sold
7 Business travel 7 and announced Honeywell partnership for J inhaler with lows or near-zero »ﬁ—e Inhalrs soros J (e-g. inhalers) reduced
T low GWP propellants by 2025 w - by 95%; end of life treatment of
Upstream leased assets 42 our: portfolio reduced by 46%
J Use of soid products 1,013 Mmmmhsmamm
55 End of e testment of ssid products 21
= Other: Emplayee camrmuting;
™ Downstream transpartaton distrisution; 187 Inweat in pature-based removals Remove more CO,e from the atmosphere than
n Do Jeased we emil fram 2030, 1o be carbon negative

AstraZeneca Sustainability Report 2022 https://www.astrazeneca.com/content/dam/az/Sustainability/2023/pdf/Sustainability Report 2022.pdf

PSCI

Y @PSClnitiative
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FeAIJAYRALE

AstraZeneca’s Supplier Expectations for sustainability engagement

Expectations of e ‘ \
Third Parties A |

Contract Terms Inclusion & EcoVadis SBTi CDP
BRI Supplier Diversity ESG Climate Action Carbon disclosure
BELE A TR e BRHE IR
SIEATH

PSCI Y @PSClnitiative 53
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Requirements are changing, underpinning our goals

PSCI

Growing requirements for transparency & traceability up the supply chain Tier 2+

E.g. human rights, deforestation, carbon emissions transparency

* K
e i
% 4

EU Corporate Sustainability
Due Diligence Directive

* X %
* *
# *

* 4 %

EU Deforestation-free
products Regulation

Supply Chain Due
Diligence Act

L
* %
* % ¥
* % ¥
* % ¥
* o
* % %
* o *
* o %
* % 4
* o

*
*
*
*
*
*
*
*
*
*

*

*
*
*
*
*
*

Federal Supplier Climate Risks
and Resilience Rule

*A
CALIFORNIA REPUBLIC

Climate Corporate
Accountability Act

Transparency Act

Net Zero Supplier Roadmap

Upphandlings
muyndigheten

Climate focussed, circular
supply chains

¥ @PSClnitiative 54
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SMI Health Systems Task Force common standards & PSCI decarbonisation model give direction & learning
support for suppliers

va

g =22 | Sustainable
R &A

@' 02
(: A { f&‘ : Markets ‘ Developing Implementing §| Leading

® ® ®
N g',:. 2% I n |t| atlve Strategy & Governance

g .

Reporting & disclosures

|
Targets

PS l PHARMACEUTICAL =
‘ SUPPLY CHAIN : ;
INITIATIVE Actions & Reductions

Building responsible supply chains

SMI Whitepaper: https://a.storyblok.com/f/109506/x/c8d17852a1/smi-hstf-supply-chains-whitepaper.pdf
PSCI Decarbonisation Maturity Model: https://pscinitiative.org/downloadResourceFile?resource=1845

PSCI Y @PSClnitiative 55
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AJfFEEhIniaIN

Sustainable Markets Initiative ( SMI )

e The SMI Health Systems Taskforce (TF) was launched at COP26 in Glasgow, at the
SUStainable request of His Majesty King Charles Ill and is championed by AstraZeneca CEO, Pascal
Soriot.
Markets
Initiative e The TF brings together CEOs or equivalents from global biopharma companies,
healthcare organisations, multilateral and policy institutions and academia.
For Nature, People & Planet e Collectively, the group aims to accelerate the delivery of net zero, patient-centric

healthcare.

SMI China Council is being established with support of President Xi and His Majesty King Charles lll.

This will include CEOs of Chinese companies (mainly SOEs) cross-sector with the aim to collaborate with the SMI

global TFs to:

v Accelerate solutions to decarbonize supply chains
v" Promote and scale cooperation

v Deliver tangible actions to transition to a sustainable future

Opportunity to collaborate and accelerate planned pilots/initiatives in China

(e.g., clean power-purchase agreement, clean heat pilots, digital health)

PSCI

AN e e
cepir P IRIE BR 5T 55 0 0 2% 0 2%
Ssha i s i

Xz
(© sz

SMI China Council

Including Energy Transition Taskforce, CCUS?
Taskforce, Health Systems Taskforce

SMI China Council Secretariat

SMI China Healthcare Taskforce
Co-chairs:

AstraZeneca FESEL

MMMMMMMMMMMM
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AfFEERE —PMEERNTE

Sustainable Sourcing — a change process

Educate Embed

vt UN=yISE

- Saving our planet is now a communications challenge. We know what to do,
we just need to act
Sir David Attenborough

PSCI ¥ @PSClnitiative 57
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Actions to Start — opportunities for collaborations

Clean Electricity : Clean Heat Green Refrigerant : Green Cleaning Agent
R RIS BB RS EAR
*  PPA-Mid-to-longTerm  : * HeatPumps : * LowGWPRefrigerant : . Alternative Agent Vs.
Framework Agreement * ¢ Electrification : « Leakage Detection . Solvent such as Ethanol
* Renewable Natural Gas System
( Bio Methane) Capture & Recycle
Equipment
R Waste Audit

' \ WATER z;uvns?-

Green Treasure Hunt &3 =Exl] - 6. K. EFEYEHIT

PSCI

¥ @PSClnitiative 58



BT X RIRISE7IRENIEIE - 2EIMERNS

Embedding change through collaboration & initiatives

Activate Program

e
R A ?
BT B
l ¥

Founding Members

MANUFACTURE

A 2030

Sponsored by:

AMGEN siazenecs> *Biogen (fl) boain®®" wistoimyerssauns (4Chiesi (S I fohmonafohmon €3 MERCK U, NOVARTIS

Q
T2 Shfer sanofi teva [«

novo nordisk”

AstraZeneca | Bristol Myers Squibb | GSK | Johnson & Johnson | Pfizer

PSCI ¥ @PSClnitiative 59



FeAIJAIHAER - 1TEEER

Our message to AstraZeneca’s partners & suppliers — take action now

PSCI

define your materiality — what aspects of sustainability should you be focussing on ( BEFfiEE

=)

17 PARTNERSHIPS

set a strategy to address those aspects (HlESRHES)

FOR THE GOALS

make a company commitment and make it public (23FF/&IE) @

mobilise all your employees for action (Z£{K1R)
engage all of your suppliers — Tier 1, then beyond ({2 EH#ESRN)

deliver against the goals for sustainable business growth (FRIAIREBI IR FEA S ARE)

YW @PSClnitiative
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Building responsible supply chains

Sourcing Green Power in China

Opportunity to join SMI* Power Purchase Agreement
project led by AstraZeneca

A AFERREVITHNIRE - EREXFRRBSER )]

PSCI Y @PSClnitiative
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RIXIFEEE — RIS BGWNERRALIFE PESGBIRBINE

The SMI Health Systems Task Force has launched a green PPA project in China to tackle the renewable electricity
sourcing challenge,

Why is it important? Green Power initiative enables access (for suppliers) to

green power through PPAs in India and China

= Opportunity to collaborate on Power Purchase
Agreements (PPAs) to grow supply of renewable energy

» HEWME. HEIEIK

= Supporting suppliers in meeting SMI joint, minimum
supplier standard of committing to min. 80% renewable

Healthcare GHG emissions energy by 30

coming from electricity, Bl REER

with Asia being a key region for u Given regulatory pressures and increasing demand for RE,

pharma manufacturing (30-60%) there is u-rgency to act now to secure steady supply at
better prices

e . SEEMN

PSCI ¥ @PSClnitiative 62



EREBREV R B DANEE

Several options exist to unlock access to renewable power in China

PHARMACEUTICAL
SUPPLY CHAIN
INITIATIVE

Building responsible supply chains

Green electricity Direct Distributed Power purchase Distributed power
certificate (GEC) Investment installation agreement (PPA) trading (DPT)
LRERUEH EER®R DTV IRIE LREB N SEMNY DHIVERERS
u An e-certificate u Corporates invest u Corporates u Licensed power . Corporates buy
with a unique code in RE power generate power generators power from
ID issued by govt., generation with onsite directly sign PPAs neighboring
including national installations distributed PV or with corporates distributed
green certificate directly or through wind power through the power generation
and i-REC and third parties; have installations for trading center systems via
TIGRs partial ownership self-consumption distribution grids

(internationally
used)

of the installations

or export to
the grid

Quickly developing
since 2021

Focus for today

= Still in pilot

PSCI| Source: BCG analysis

YW @PSClnitiative
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ZERNEPRRBEINE

Green PPA project | AstraZeneca leading the effort, started with 4 pharma companies and 1 pharma supplier—open for others to join

0 AstraZeneca is leading an effort to sign renewable

energy Power Purchase Agreements in China —
through a multi-party framework agreement, open for
pharma suppliers to join

ZHER, FRE5S

This collaboration will drive benefits for all joined
companies/suppliers, and there's real benefits in
joining now rather than later as prices of PPAs may see

an increase (See next page)
VIS, KBRS

Approach consist of 4 sprints — now open for other pharma
suppliers and companies to join sprints 3+4

WTESEYRIGISEa

Sprint 1 | 2 weeks
®

Sprint 2 | 2 weeks

Gather demand data

Data analysis and
geographic strategy

Mid-pilot review

Sprint 3 | 2-3 weeks

Sprint 4 | 3—4 weeks

2 weeks

Engage with energy providers
to secure initial offers

Negotiate multi-party MoU
(3—4 rounds)

Post-pilot review

Open for pharma suppliers to join

PSCI
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. . e o SUPPLY CHAIN
Pharma suppliers should consider joining the INITIATIVE
PPA efforts now as ...

Building responsible supply chains

Many of you have an ambitious target for renewable electricity by '25/'30 —
= / joining now means you are one step closer to have RE in China by 24

Supply of RE is already tight and sourcing complex, with supply expected to
become increasingly constrained through legislation driving green demand

A\ \ In China, prices of green PPAs may see an increase from '24 onwards —
| driven by rise of demand likely outpacing supply ramp-up

Why join the PPA

initiative now?
Acting before demand ramps up and fills top tier developers' pipelines may
help secure better prices via a discount vs. market if able to secure a longer-
term strategic framework agreement with providers

RE can offset (partial) impact of an increasing 'carbon price' (e.g., through
CBAM, ETS) — reducing the cost gap between RE and grid electricity

Earlier engagement of RE developers means building relationships readying
for meeting targets

SlolellD

W @PSClnitiative 65




RESZBHILFREDR - HRS3E,. RIS

China's green electricity market remains at their infancy — regulatory outlook extremely dynamic, but expected to improve

Status quo Outlook
. Latest policy (08/'23) reinforces GEC's uniqueness and traceability
Conditional recognition of Green of environmental attributes
Electricity Certificates (GEC) by RE100 - Government is also working towards accelerating unconditional

recognition of GEC by global standards

= NDRC! has accelerated power market reform since Q2/'21

= Approved work plan of green power trading pilot in 09/'21

= Announced Guidance on Accelerating the Development of a
Uniformed National Power Market in 01/'22

Fragmented market rules

" ] " » = Policy announced to orderly promote inter-provincial power
Limited inter-provincial electricity

trade
clarifying process for interprovincial green power trading?

" 14 provinces currently in pilot
" Most provinces expected to have spot market by 2030

Spot market integration

trading in 01/'22
. Updated policy by Beijing Power Exchange Center in 08/'23

PSCl 1. National Development and Reform Commission; 2. In the operating area of the State Grid Corp. y @PSC|nitiative 66
Source: State policies; BCG analysis



We are looking for

more suppliers to
get involved

HA5 58 2 RO (= R/ 0
AFAIRIIRE

PHARMACEUTICAL
SUPPLY CHAIN
INITIATIVE

Building responsible supply chains

We are looking for pharma suppliers to expand
the group and build momentum

We believe that together we can achieve better
economics and lead the decarbonization effort
more effectively

If you are interested please reach out to
gary.lu@astrazeneca.com and

Lu.Jingwen@bcg.com, and we will gladly provide

you with more details

YW @PSClnitiative
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PEZBHHEFBERIENGBREHEE QPSCl e
Shortage of RE supply in relation to potential RE AT
demand will increase the difficulty of buying

Building responsible supply chains

green electricity in the market

Projected renewable energy (RE) demand and supply balance outlook in China, 2025E-2035E, TWh/%

National trading market Expected to meet carbon emission peak Demand for renewable energy expected to rise for
to be built in 25-26 in China in 27-30 achieving emission target
9,000 | L L 57% | 60
55%

8,000
7,000
6,000
5,000
4,000
3,000
2,000

1,000

2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

— Ratio I RE supply?! B RE demand?

¢ 1. the total of wind, solar and part of hydro power 2. the total of energy demand from sectors that can access RE trading market (primary, tertiary, secondary) y @PSCInitiative 70
Source: IEA World Energy Outlook 2022 (STEPS)
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